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Greenbacks for Clean Tech

Venture capitalists seek untapped innovations that preserve the environment

By Jodo-Pierve $, Ruth

THE CLEAN TECHNOLOGY SECTOR Is attract-
ing attention—and dollars—from venture capi-
talists, according to participants at a sympo-
sium hested last week by the New Jersey
Technology Council.

"We see climate change as the Big Bang for
ciean tech,” said Alan Kelley, managing director
of venture capital partnership SJF Ventures in
New York City.

Clean technology has already attracted a
lot of funding, Last year, $1.4 billion was invest-
ed nationwide, according to the National Ven-
ture Capital Association in Arlington, Va.

While solar panels and other alternative
energy sources make headlines, the venture
capitalists gathered at the Institute of Marine &
Coastal Seiences at Rutgers University in New
Brunswick said they wanted to find innavations
that have yet to be tapped.

“As 500N 2 someone tells you something is
hot, it's probably toe late,” said Greg Olsen,
part-time cosmanaut and CEQ of GHO Ven-
tures ix Princeton. “By now there are so many

Olsen sees the sector as a fast-moving commodity.

people in the solar ares, o start up something
vou are probably toc late.”
Olsen is a rock star amaong entrepreneurs
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for his unprecedented development, sale, buy-
back and resale of Sensors Unitmited in Prince-
ton, the developer of a plethora of sensor tech-
nologies. Now ke invests in other people’s new
ideas through GHO Ventures, One of his invest-
ments, Princeton Power Systems, helps deliver
solar energy in a usable form to the public.
"They sell switching for electric power," Olsen
saic. “They sell the equipment that converts
that solar energy into lelectricity], What they
sellis efficfency”

Other clean technolegy investments in
Olsen’s pertfolio include Innovation Engmeermg
in Mount Laurel and Power Survey Co. in Kearny.
“What [Power Survey} does is stray valtage detec-
tdon," said Oisen. The comparly uses detectors to
find electric current nunning to the wrong, and
sometimes dangerous, destinations such as
marhole covers or fencing. “We have a contract
with Con Edison where we scan the entire city,”
Olsen said. “We find abouit 16 hits a night ranging
from eight to 10 volts and up.” In additior: to the
safety risk, detecting voltage leaks can save ener-
gy from being wasted. “The best way to save
energy is not to use it,” Olsen said,

»% See CLEAN on page 8

CLEAN Venture Capitalists Take Notice

»» Continued from page 3

i Cofnpany leadsrs djscﬁssing their work
in the glean technology sector were Jesse
Grossman, CEO of Soltage in Jersey City, which

eperares solar energy genesation stations;

John Mickowksi, CEO of Common Ground
Recyeling in Montague, which makes equip-
ment used to recycle tires; and Amir Elbaz,
execiitive vice president of Lithium Technolo-
gy Corp. in Plymouth Meeting, Pa., which
makes rechargeable lithium ion batteries fr
transportation and stationary use.

~When the discussion touched on
hydrogen power and fuel cells as poténtial
sole sources of power for electric cavs, Elbaz
offered a sobering real-world perspective.
“With fizel cell cars, [car makers] dox't see a
way they will be commetcially viable,” he

said, “These cars will cost about $1 million,

and they don't see a way to bring it down so
that every consumer will buy it.” He sees
hybrid vehicles that include fuel cells as the
more feasible reality.

Ironwocd Capital is a newer entzant to
clear: technology investing and is keeping a
grounded approéch, focusing more on com-
panies with recycling technology than alter-
native energy. “About a year ago we began
loaking at more clean technology opportu-
nities,” said Rice. “We do not do much in the
way of really cutting-edge sola.r or biofuels
or anything like that.”

8JF Ventures seems sold on backing
developers of clean technology. "We're
focused alot on energy efficiency as are a lot
of other ifvestors, About half of our portfo-
lio is in clean tech,” said Kelley, “We invest-
ed in a company called groSolar [in White

- market.

- ises to save the environ-

‘opment. “I prefer wnrking mfh".stari‘ups

River ]unction; Yﬁ.], which i
largest companies that inst
‘We | invested
about $10 million.” ..
Regardless of prom

ment, venture capitalists
still want to see proof that
technology . . developer:
can deliver their ideas in '
a  marketable -:fashion,
“We try to invest in coin-
panies that are up and off the groum:! that
are selling products in the marketplage ard
have about $1 million in reven aid Kel-
ley. “That's a good indication that the ea.rly—
stage risk has been wiung out,”

Qlsen cnnculs, nut a]la

nology’s potential. “I'm notim;
someone walks in and says, !
patent.’ I'm impressed when someone says,
‘Look th1s thlng actua]ly works Y :

right off the ground,” he said. “It's eheuper
that way and in my mind [ thmkI ) taking
less of a risk.”
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